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1 . This' sumary of significant reports has been 
prepared primarily for the Internal use of the 
Office of Current Intelligence „ It does not 
represent a complete coverage of all current 
reports in CIA or in the Office of Current 
Intelligence . 


2. Comments represent the preliminary views of 
the Office of Current Intelligence'. 


3. Marginal letter indications are defined as 
follows: 


«»A W - items indicating Soviet-Communist 
intentions or ca-pabiliti.es 


»B W — important . regional developments 

not necessarily related to Soviet/ 
Communist intentions or capabilities 


«C R - other information indicating trends 
and potential developments 
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SECT I OK I (SOVIET) 


USSR. USSR Presidency May ‘He Up UK Security Council Operation Daring 
J ime . In planning for Soviet Presidency of the UK Security Council in 
June, the USUH delegation anticipates that the SC may he tied ap in a 
prolonged wrangle over the Chinese representation issue. The US dele- 
gation urges the precaution of ensuring the necessary votes , particular- 
ly UK supports to reverse Soviet rulings, even though Malik (USSR) can 
tie ap the SC hy refusing to put his challenged rulings to a vote. The 
US delegation notes that SC attention may he needed during June for problems 
concerning Palestine (Syriarl^Israeli border dispute)., Kashmir, and possi- 


25X1 bly Iran. 


COMMENT; 


3>uring the Soviet 

Presidency in August I960, Malik successfully tied up SC consideration of 


the Korean crisis. However, the General Assembly subsequently provided 
that the C?A will make recommendations for maintenan.ee or restoration of 
international peace and security if the SC fails to exercise its primary 
responsibility in that field. 

25X1 

EASTERN E UROPE . BULGARIA. Report, of Soviet Troops in Northeaste rn Bulgaria 


Refu ted . The US Army Attach® in Ankara reports tkat| 

f rosTsil 1st ra » Bulgaria, have denied the "eye-witness" claims 


ares.. 


(Daily Dige st, 18 May 1951) that Soviet troops have entered that 


] 


25X1 


e out i rmea > nowever » 


she departure of the Slst Bulgarian 


infantry raglatet which had previous ly been stationed in Silistra. 

COMMENT; The report of the entrance 


it treops into Silistra was one of several claiming the arrival of 
Soviet troops and materiel in Bulgaria during April. The reported arrivals 
la Bulgaria earn.® via Bulgarian and Rumanian Black Sea ports. Confirmation 


these reports is still lacking. 


CZECHOSLOVAKIA. Bor den 


Gu ard Offic er T hreatens To Use Anns A°s.iA st_gat.qre ■ISEdj 
the US Political Adviser in Heidelberg, a Czeeho- 


25X1 


V iolator s. According «v vw& ww * v — »» — - 

islaTOk ills (Border Guard) and four SEB SCO's held a conference with re 
sponsible German, border authorities* t6 protest the violation on 4 May of 
the border by four American, soldiers. The spokesman of the SUB deputation 
is Quoted in the Bavarian State Border Police report as saying "As of now, 
all similar border violations shall, be prevented o y th e use ol our arms. 2 5X1 

If the Americana want to have a war they may get it." 

1 C O M MENT; Although this statement is probably only irresponsible 


bravado on the part of the SUB, the seriousness which' the Czechoslovak 


Government attaches to the incident is revealed by the strong protest which 


was handed Ambassador Briggs on SI May. The statement should also be 
viewed in relation to the deteriorating relations between the US and Czecho- 
slovakia as a result of Radio free Europe broadcasts and the Oat is case. 
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BDHCfARY . Membe r s of Upper and Middle Classes Being Eracaated From Budapest . 
Approximately 1,000 families from the former aristrocaey, high army ranks 
and civil service of former administrations have recently been evacuated 
from Budapest. Reportedly the persons deported are given 24 hoars notice 
and are permitted to take only hand baggage with them. Although it Is be- 
lieved that they are being sent to small rural towns, it has also been al- 
leged that they are being sent to conc entration camps. | 

COMMENT | Similar deportations 

have taken place In Bulgaria (since 194?) and in Poland (about a month ego). 
Recent official concern with the shortage of housing in Budapest suggests 
that this may 'be the reason for the evacuations. .An additional factor 
would b® the desire to eliminate these groups for security and political 
reasons. A 1939 law grants exceptional powers in time of war or imminent 
threat of war, including eviction -from certain communities of those parsons 
whose stay "may he considered objectionable from the point of view of 
public order, security, or of some other important government interests.” 

POLAND . Plane Revealed for Development of Recovered gerri t ories . In a 
recent speech Hilary Mine, Poland’s Chief economic planner, unveiled plans 
for the extended economic and agricultural development of the former 
German territories now under Polish administration. According to Mins 


new copper 

production from the 


ing and eke 

stical plants would 

be son 

factory and 

L a nitrate compound 

plan-*'. 

would be ex 

ipanded. In the agr. 

1 salts: 

upon lives t 

■oolc breeding. In e: 

rd®r t 


the re covered territories. & new ca mpaign for resettlement will be usder- 
25X1 taken. | | 00MMM5 ; from time to time- during 

recent months reports have been received which would indicate that some 
steps have already been taken along the lines described by Mine. Con- 
struction on a power plant southeast of Katowice to supply additional 
power to the upper Silesian industrial, areas has been, announced. Another 
large power station Is -planned for By show to supply power to Stettin and 
lower Silesia. Work has already been done, on expanding some' of the dock . 
facilities in Stettin. In the past the Government has met with poor suc- 
cess in its efforts to gain settlers for the recovered territories because 
of the unwillingness of the Poles to move into a region which they still 
regard as only a temporary part of Poland. Hills it is not clear from 
. .Mine’s speech whether or not this development plan is part of the current 
six-year plan, lack of manpower will undoubtedly delay the fulfillment 
'of the plan for the development of the recovered territories. 


Pcli tbc.ro De cision May Indicate Oollectivl sation Tr ouble . The 
Politburo of the Polish Communist Party has announced its decision to dis- 
solve the District Committee of the Gryfice District in ©astern Stettin 
Province for violations of the Party line and abase of authority. The 
entire .resolution to dismiss the Gryfice District Committee is coached 
in general terms and gives no specific reason for the action, bat does 


SOP 0 


Approved For Release 2002/09/04 : CIA-RDP79T01146A000200280001-0 



5X1 




25X1 


■A" 

25X1 


25X1 

25X1 


Approved For^jease 2002/09/04 ^ CIA-RDP79T01 14^00200280001-0 


■TOP SECRET 


portray the Party 


the "beneficent protestor of the rights of the people. 

It seems likely that there have 


"been abases against the peasants in this area to sash an extent that 
either the formation of agricultural production cooperatives or the actual 
sowing of crops has "been severely affected through peasant intransigence • 

By its decision the Politburo probably hope® to eliminate the principle 
source of peasant complaint and also give itself the aura of an interested 
and just leader of the people. 

HDMAKXA . Her e Stri ngent Co n trol of Manpo we r Being Effe cted. The Rumanian 
Connell of Ministers has announced the creation of a General Directorate 
Of .Labor Reserves for "the recruiting and organised distribution of the 
labor reserves... according to the necessities of the national economy.® 

The US Legation in Bucharest reports that the great majority of the victims 
of "wholesale lay-offs® ranging between 20 and 40$ of white-collar workers 
is, Government offices, factories, and bosinesa enterprises have been unable 
to find other employment. At the time of dismissal they were informed that 
they would b ® permitted to retain their ratios cards for o ne month." 

0OMMMT; The 


Rumanian regime used government employment as a bid for mass support in the 
early stages of consolidation of its power. Mass dismissals suggest that 
the regime no longer consider® popular support necessary and that these 
former employees can now be utilised more effectively as unskilled worker's 
on cons traction jobs. Inability to eeeare employment will rapidly force 
this group to accept whatever assignments the Directorate may make. 

YUGOSLAVIA . Difference® An, Yaroslav Politburo Over Development .of. .few, 25X 1 
Type Soc ia li sm. Ambassador Allen in Belgrade has learned from a I i 


that a fairly well-defined difference of opinion has developed in 

estion of the speed with -which Yugoslavia- 


the To,? 

goslav P< 

Jlltbaro over the qua; 

should 

change J 

Its existing pattern i 

os the 

Soviet ? 

jystam, to a new indi$ 

Yagosii 

XT lead ei 

rs hope to develop. A, 

led by 

DjiXas a 

m& Rija,de„ feels tha* 


.pidly towards 

favored by British 
rastle decentrail sat ion and the 


sal a structure 


the type of economic, though not pol: 
left wing Labor! tes. This group t&n 
withering aw»y of the baraaaeraiie state. She second group, composed of 
Kardelj, Ra&kevle# Eidric, and G^snjak, favors a more nationalistic ap- 
proach and advocates a slower tempo in the evolution of Yugoslav socialism. 
It tends to cling to the existing Soviet-based eyst*® and is less im- 
pressed by ideological theorising, ‘fit©, who has not been active in 
recent debate®, is said to lean towards the second group. Ambassador Allen 
believes that a compromise solution will bn reached, with Sito 

deeidlag "rob e whenever he decides to show his hand. [_ 

COMMENT % She gradual development ©f s new type of Socialism 


easting the 


in iagOBiavra,^ which has been evidenced by recent charges ia the Yugoslav 
governmental apparatus and the increasing contacts of Yugoslav leaders 
with Western socialists, may well have .resulted in differences of opinion 
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in the Yugoslav Politburo. In resent months the Yugoslav Government has 
introduced several reforms which ostensibly strengthen the power of the 
local governments at the expense of the central authority. Under the 
existing Yugoslav Communist system two lines of control have actually 
existed — the Federal Government and the Communist Party. By eliminating 
many of the powers of the Federal Government, Yugoslav leaders probably 
hope to abolish much of the duplication and bureaucracy which has existed. 
Bone of the reforms to date, however, has basically changed the Marxist- 
Leninist orientation, of the Government or weakened the authority of the 
Party. 
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8BCTXQH 2 (EASTERN) 


"B* Syria Alarmed Qy®r ito»riL,»8 idife TO 

Insolation* FrSmeTEsister el«4fin Informed' CS' Charge TECirl: TKi ’ 


which ®®lls "far a 'Stoppage of X^aai®g drainage to? 


a® Ms® Hal® 


25X1 


deailitariaed zotl®. (Se® 001 ©&£%• X&gest# “h JMtey 51) #" E3*&m ' 
stated that while Arab hopes had been issltiaSJy raised by fa® SeeusHy 
Council action* the sswIy^fosM Arab ©oaftdeas© in the OT >wa# fast 
' ebbing stray® KLo&aa also stated that he is sad«r the " impression that 
Qeerfi Hiley* the chairman of tit® US Tense Supervision ' Organisation# 
eoacors with Israel °s interpretation of tie Security Council measure 
that the drainage work seed ©My be italted oa the Arab-owned lands 
OTio though .the r® eolation ©LearSy indicates ‘teat all the wit ta 
the-- entire dsuilltarised sense East • stop* When Clark referred to the 
many difficulties facing .General Ell ey as cd urged that Syria ’ eoatinae 
t® fellow a policy ©f moderation i& regard to the border' dispute# 
el«Asm agreed bat earned ’that popular feeling in Syria gas becoming 
dangerously aroused* Glarfe comments that the Mbassy believes the 
general situation 3a regard to the border dispute will deteriorate, 
unless swift action is taken to ' obtain Israelis, fall 'compliance w ith 
the Saari.'fcff Goroeil rfieolm titm, f _ _ I 25X1 

SCM Mfs I a itial Arab satisfaction 'with 

the terns of the 18 lay TO Seajri¥y Council resolution has been re- 
flected by reports from several ©f the Arab capitals* The possibility 
•eertaialy ea&sts# however# as US Charge dark indicates# that if Israel 
does sat filly comply with the CM measure# Arab confidence in’ the CH 
will again be shaken and near Arab criticism of the US and HI may then 
appear* 


*B* JEAN* . Sma lgai fefei a tei t the T&tom&tie&al Coirt^ S ot© on 'the 

• - Oil Ihsin *~’lfcaa refused 'agiin todgylio . raewgeise' the' jisrf»SSll©« 'of-' 1 
the 3Mtemati^ai Cowart of Justice ia the Government's dispute with the 
US over natiomallsatijW, of 2raa»s oil industry* -Bepity premier Hosseih 
yateai announced that the Iranian 'Foretgi a Of fie® rejected, a i^otlfieation 
■ fmm, fee ¥@rM Court of the csaplaint lodged there Saturday by the Angle* 


Iranian Qj. 


e IK Gevermemt* Jbrelga' Minister Kazan! has 


informed the (heart tha t Iran would »t send. a represen tative for day 
hearing ©a the natter* | ‘ | 0<MM IT8 The 25 

Gowaeent's rejection or the sourt'e note is eoneaLstmf with it# previou#- 
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rejection ©f Oil request ©£ 8 May for arbitration by 

the Isiteraatiep^l Court of justice as provided’ la the 1933 eoaeess** 
ioa* Premier ifossadeq Us detemined to g© ahead with oil aationali— 
nation and although tM Oil, CosmissioE is willing to discuss with the 
■ftarapa^y "iH^dssEentatioa $£ the oii nationalization lar } h® regards its 
Implementation as eatiifely within the jurisdiction ©£ the Iranian 
Parliament. . , 1 


INDONESIA . 'ON Embargo g |: r Prompt Indonesian Request for Additional 
US Exports . An official r ; government statement declares that Indonesia 
will honor the M embargd of strategic materials to Communist China 
by adhering to the trade (pattern which existed before the embargo . 
was recommended. According to Foreign Minister Subardjo, this 
pattern included no rubber shipia@ki.ts to China. Both Subardjo and 
Ambassador to the US, A,i i, stressed to US Ambassador Cochran, 
however, the unhappy results of the embargo to Indonesia and 
stated that a new approach would be made to the US for consumer 
goods. Ambassador All stated that he feared Communism would grow 
in Indonesia as a result of the drop in rubber prices and the 
consequent lowering of living standards. Cochran replied that 
Indonesia had done almost nothing toward suppressing Communism 
'since the achievement of sovereignty and that disorders had 
reached their 'height during the past few months when the greatest 
profits were being obtained from rubber and economic prosperity 
generally was rising. Ha said everything possible was being done 
to justif y legitimate and' reasonable Ind onesian requests for US 
products • 


"B" BURM A o lain Body of MT Forces, Resorted to fe e Still, in Burma . . 

ITS Embassy Rangoon reports frhat l I 95X10 

25X1 C I 1 the main body of Chinese Nationalist, troops 

in Burma has not reentered Yunnan, but has been moving into the 
Morthem Shan and Wa States where it may join forces with an 
additional 4000 antl«Commronist guerrilla# which have been collected 
by- the local Sawbwas (chieftains) • fhia. reported movement coinci des 
with iafomtiwi obtained in Bangkok 1 25X1 C 

~ ~ (expressed doubt that 

these troops will risk destruction by moving into Taaaas, 

although US Embassy Rangoon comments that the possibilit y stall 

exists that the Nationalist objective is Ken ssaa, Yunnan. I - * 

25X1 COMElgg WsLLe the ?$xi 

osxnese namo23axist.s HE nunsa are apparently ©a 'the move, ther® Is 
no reliable evidence that they have made any serious effort to 
return to Chines® territory. 


TOP SECRET 


Approved For Release 2002/09/04 : CIA-RDP79T01146A000200280001-0 


I 


t 


Approved For 


jase 


2002/§^)4^i^ 1 RDP79T0114 



0200280001-0 


"C" 


25X6 


# B W KOREA . Fcur-engined Enei rg- A i r craft Sighted South. of the Ya ia Elver 


25X1 


delayed report from the US Far Eastern Air Force reports an 11 
sighting of tin enemy aircraft believed similar to a 15=29 flying in 
the E&eju area of northwest loreau She aircraft was 'kept in sight 
for five raimatee. FMF comments that there have been previous reports 
of four-e&gined aircraft flying into Chinese Communist Reuses la 


Northern China and Manchuria, hut this is the first time an 


rer&ft 

of this sis® hag been reported so far south o f ’the Tain. River « F&AF 
evaluates the aircraft aa a B-&9 or a fF-70. 


>5X1 


«C" 


£CKM . Ta ken 

Intelligence report details the capture 


A combs. t 
3 ,,012 Communist prisoners 


during the period 27-28 May. The ma jority of these gcdsonars were 
Shines® take n northwest of Ohunshon. 


C OMMENT 
prisoners taken, sin 


This latest report brings the total of enemy 
the UF counteroffensive began on 24 May, to- 
4,200. While no breakdown is yet available, it is believed that more 
than half of the prisoners taken are Chinese. The* large number of 
Chinese taken northwest of Cbanohen are believed to he members of 




iialicns 9 who offered to surrender on 


27 


ip to mid-May has 


TSS© (Stts 1 

Sines the total number of Ghln&m prisoner! 
been less than 4,000 this latest "bag* may have some signifl.cau5.ee 
as an indicator of lessening Chinese Communist morale . 
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KOREA , 
for Sut 


Chinese Communist Reportedly 
sorting WesponsTl 


Relying on Captured Materiel 


region of North Korea reports that 
Chinese Communist propaganda in early May stressed the fact that ^ 
supporting weapons for the present offensive w ould be American 
equipment cap tured from the ROK and UN forces . | 

COMMENT S If this report is true, these Communist 
statements would contradict previous ©many statements alleging that 
heavy supporting weapons - artillery., tan.ss s and air - were to b© 
supplied by the USSR. 


25X1 

25X1 


25X1 
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SECTION 3 (WESTERN) 


25X1 


FRANCE. “In depen dent" Communist Rall y Reve al's No thing New . The first 
public meeUng oF“ibe.^ 'Indepen^^t TrinSE tTcSbunist llbvement was held in 
Paris 2^ May. No’ further light was shed on the program and organization 
of this new group,, but the adjournment was disorderly because .a tear-gas 
bomb was thrown in the midst of a rush on the platform as the speakers 
filed out* Darias LeGorre and other ex~€ ommunis t s explained at some 
length their reasons for breaking with the Stalinists* but also declared 
that the movement should not be confused with Titoism* The movement is 25X1 
apparently 'attempting to wrest control, over labor from the French Communist 
-Party ( FCF) ■> which it la belled a tool, of Russian diplomacy, f 

COMMENT g If the disorderly adjournment was the 
work or the fuf* this is its third use of rowdyism to combat the doviation- 
ists* .Although there are yet no .indications that the movement has at- 
tracted much, of a following * its activities appear to be of serious concern 
to the FCF, 'Which may be expected to continue to employ harassing tactics 
against it* 


AUSTRIA* Comments on the Election of Theodor Koerner* Austria’s 
president: JuT election was “apparentlly T dec£5M -1^' a surprising division 
in the sentiments’ "of the League of Independents* a rightist organization 
whose candidate was eliminated in the first balloting three weeks ago* 

Just before yesterday* s run-off election the League announced its decision 
to. leave its members free, to vote for either the conservative People 
Party candidate Gleissner or Socialist candidate 'Koerner* .and, the League’s 
head printed a statement that he personally wotld. support Gleissner* The 
Communists.* on the other hand* backed Koerner (who.-ia strongly anti- 
Oopmmist) » Gleissner and Koerner had polled approsdmately the same 
.percentages 3a the 6 May balloting* so that if Gleissner added the 
'Independent vote of 15# while Koerner picked up the Communist vote (5$)* 
Gleissner would win easily* The outcome* however* gave Gleissner only 
U8#* and Koerner 52$. That the Independents did not throw their support 
to the conservative. candidate suggests that they were resentful at having, 
failed to reach jfc agreement with the People’s Party on post-election 
benefits* possibly including a Cabinet post* 


•SWIT2ERLAM). 'Parliament Receives Bill for Obligatory Construction of 

- HT tBS TBS- eli^ gT- 

• kwiss GoveS^^T has -.sent a bill ‘to Parliament ' which would made 

• obligatory tJwt construction of air raid shelters in every town over 
'•2*000 population during the ' next six years* The cost of this program 

would be met - by the Federal* ..cantonal* and communal governments as well 
ag by individual property owners* The implement at ion : of this measure 
would have inflationary effects under pres ent conditions because of the 
already tight labor and materials market* I 


25X1 
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COMMEN T; The Swiss Government --has been encouraging the 

construction of air raid .shelters for some time* It is apparent, however, 
that the government feels a more positive-' program of air raid protection 
must be carried out in view of an increasingly' serious international 
situation o .Is view of the heavy ' rearmament program the Swiss are under- 
taking, this .bill will probably be modified considerably before adoption,, 

LATIN AMERICA* Lombardo Toledans Describes WTU-GTAL. “Anti-Point Four 11 
Pgut T" la a press' .conference on IB May f icente Lombardo foied'ano described 
the ‘'recent Labia American agricultural and transport workers conferences 
(see OCX Daily Digest, 28 Apr 51,', Ik May pi) as part of a world-wide WTO 
' “ anti- Paint Fbur !S ptgdg ram**. X» opposition to Point Four', which, according 
to Lombard© , /.is directed at., “helping-* 1 underdeveloped countries by exploiting 
their, resources, the WXG . p^ogrm 'aims at “really helping* 5 these countries 
in' terms of their own aaiiclflal interests rather than the interests of 
international monopolies „ In addition to the recent agricultural and 
transportation conferences already held, Lombardo • stated that “the WTO, 
through Its.'professional departments has organized similar regional .. , 
conferences of worker’s in m ining* metallurgy, electrical services, ,ete<>.“ 

GQMMEKPrs Organized labor in Latin' America 
xs not, an geaerax, eonproll^njy fc emmunists, and the ' regional conferences 
will have little immediate or direct effect on Latin American labor 
activities o .However, continued financial, and organizational support from 
the UFTO (of minor significance in the .past) will help the Communists to 
increase their prestige and expand their operational- Gomrmsnists,. whether 
in positions of leadership or not, represent a significant stimulus.. in 
almost all countries where an .organized labor movement exists, and" by. . 
gQpceiitrating-,oa general ./labor, objectives and -anti-OS. patipnaligt... senti- 
ppms they utay be able<,^dirept f ly or indirectly, to 'increase', and coordinate 
activity in vita^^^ajhistries -'and services*.;.,'*" ’’ . 

SIIATEMLAo irbens Adminj-stratioa Faced with,"’ Oamxsiij&i Laij.br Threat# The 
t®T ISoSassy in ffu^aiaai.ircri,iy reporCS'lHafc ' re^esent&Ciiebrb^ sflQL .major 
Guatemalan labor groups, met .on 23 May and set up an organizing .committee 
for a unified central labor organization, as- planned 'at the recent ... 


believes that the organls&tidii mU. probably be responsive to . Communist 
.inspiration or direction ■ and will present a serious challenge to-t he., 
de facto control of the country 9 s economy by the gcwferament*. -/The Arbenz 
acfoinistration is thus clearly fa ced with the potential' problem of 
25X1 controlling or being eirntfolled* 1 * 1 ] COMMENT ; 

Communists and left-wing extremists h^ve increased their influence in' 
Guatemala since the inauguration of President' ArbenZ on 15. March* The 
administration has, thus far, .accomodated itself to left-wing political 
pressures and. cooperated with the Campnist sponsored, international, trans-* 
port workfers* cpuference* '-This conference undoubtedly increased the pragfclgp 
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of the Communist labor leaders in Guatemala, and evidence suggests 
that the Guatemalan labor movement may be among the first to benefit from 
the WTTJ*s new policy of increased financial and organizational support 
to Latin American affiliate s 0 
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SECTION 2 (EA 


GREECS-TURKEg . Dutch Position on Inclusion of Greece and Turkey in NAT O. 

At a meeting of the North Atlantic Treaty Organization (NATO) delegates, 
the Netherlands delegate stated that he needed to know how the situation 
differed from that of last summer. before he could expect new instructions 
from his government on the admission of Greece and Turkey into NATO, He 
felt that the NATO delegates were not sufficiently informed as to the pres- 
ent status of Mediterranean security plans and., since these have an inquiry 
bearing on the Greek-Turkish question, he requested that an inquiry be made 
of the Standing Group on this matter. He further stated that hasty action 
would be interpreted as submission to US dictation, and that adherence of 
Greece and Turkey would give the pact an w aggressive aspect” 9 and would 25X 1 
help Communist anti-NATO propaganda. ’ 

COMMENT S In the 'event that the 1 importance of including Greece and Turkey 
into NATO is brought out more clearly, the Netherlands and others of the 
small countries may modify their positions « 
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